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will increase the costs of those products driving the

manufacturing to other countries. China ends up the net

loser in this scenario even though American consumers

may be stuck with a higher price tag on many goods during

an interim period. 

What Products will Receive New Duties?

In terms of the tariffs themselves, the U.S. has imposed

tariffs on $200 billion of Chinese imports. In retaliation,

China has imposed new tariffs on $60 billion of U.S.

exports. The additional Chinese tariffs target natural gas,

small aircraft, chemicals, meat, wine, wheat and textiles. 

Previously, China had imposed new tariffs on $50 billion

of U.S. products. 

WHAT IS HAPPENING WITH
U.S. AND CHINESE TARIFFS?

The U.S. buys a lot from China. That may be the 

understatement of the year. The number is actually a half 

a trillion dollars annually. That is a very big number, even 

by Washington’s standards.

It may seem like just about everything that we buy as 

American consumers is made in China and that isn’t far 

off base. Cell phones, computers, toys and furniture are 

some of the leading imports and the first two make up the 

biggest percentage of imports. 

The problem is that the Chinese government does not 

want to reciprocate. China imports about $15 billion 

annually of U.S. farm crops such as soy beans and $10.5 

billion of transportation equipment such as airplanes. 

They also import about $7 billion annually of oil and gas 

products. 

While much of the attention in talk of a “trade war” has 

centered on steel and aluminum, those two products 

represent a small portion of total imports compared to cell 

phones and computers. Cell phones alone account for 

nearly $84 billion.

This year, Chinese imports from the U.S. could hit $150 

billion. That would be a big improvement over the past 

five years. The imbalance in trade becomes very apparent 

when you compare the numbers and realize that the U.S. 

imports cell phones amounting to more than half of all the 

imports China buys from the U.S. This imbalance was a 

common theme on the campaign trail for the president.

The concern, among manufacturers and many consumers, 

is that as China also raises tariffs, a protracted trade war 

would raise consumer prices on a myriad of goods. 

Because Americans like affordable products, and China 

has filled that need over the years, the imposition of tariffs
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The new U.S. tariffs apply to nearly 6,000 Chinese imports,

including handbags, textiles and rice. The U.S. has not

imposed tariffs on cell phones. 

This round of tariffs will be the third for the U.S. against

Chinese imports. The new tariffs now impact half of all

Chinese imports. The U.S. removed planned tariffs on

many imports including smart watches, baby car seats,

bicycle helmets and high chairs. 

The hope is that a fairer trade agreement will be struck

with China allowing for more balance. If American

companies shift the country of manufacture of their

goods, then China will lose billions. 

Right now, it is a stalemate and we wait to see who blinks

first.

of the coup. In many cases, these have been people who

played no role, but who might have banked with a

particular bank or subscribed to a particular newsletter.

The Turkish government has blamed the coup on the

Fethullah Gülen movement. 

So, in addition to economic collapse, Turkey is in a state of

social and political unrest because of suspicions and

arrests surrounding this perceived anti-Erdogan

movement. There have been arrests and imprisonments of

soldiers, journalists, lawyers and judges. Many other

people have also lost their jobs simply because of

suspicion of involvement. 

Turkey also faces the prospect of a mass exodus of

refugees from the Idlib region of Syria if Russian and

Syrian forces, backing Bashar al-Assad, should lead an

assault against those involved in an uprising. This could

mean as many as 800,000 refugees attempt to enter

Turkey.

Turkish forces now man observation posts in the Idlib

region. 

WHAT IS HAPPENING IN
TURKEY 

Geographically, the country of Turkey stands in an 

interesting location, straddling two continents, with 

Eastern Europe at one door and Iran at the other. It has a 

colorful past with historic roots in the Ottoman and 

Byzantine empires. It shares borders with Syria, Iraq, 

Armenia, Georgia, Bulgaria and Greece. Most of the 

country is considered to be a part of Asia. 

The country is on the verge of economic collapse with the 

Turkish lira dropping 40 percent in value against the U.S. 

dollar. Turkey’s president Recep Tayyip Erdogan has 

blamed his country’s problems on U.S. sanctions, but 

many economists blame Erdogan himself, and his zeal for 

big infrastructure projects with borrowed money, and his 

basic misunderstanding of economics, for what is largely a 

homemade crisis.

The Erdogan government believes that a failed coup was 

attempted in 2016.  This has resulted in the capture and 

jailing of a large number of people suspected of being part
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The imprisonment of the American has caused strained

relations between the two NATO allies. The American

administration has let up on the pressure lately because of

fears that the economic problems in Turkey could spread

and be detrimental to world economics. Securing the

freedom of the American detainees is a priority though. 

With hopes that the standoff may be moving toward

resolution, the Turkish Lira has been bolstered in recent

days.

Detaining an American

Amid all of this turmoil, Turkey is holding American 

pastor Andrew Brunson captive. Brunson was imprisoned 

during the fallout after the 2016 coup. Although the North 

Carolina pastor was only in the country as an evangelical 

Christian, the Erdogan government accused him of aiding 

terrorist groups.

The 50-year old pastor was recently transferred to house 

arrest in Turkey. Other Americans have been held in 

Turkey with similar charges. 

Pastor Brunson ran a small church in the city of Izmir on 

the Turkish coast. He was arrested in October of 2016. He 

was in failing health in prison. 
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