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There has always been a good argument for the 

effectiveness of democracy for producing harmonious 

neighbors. The question goes like this: can you imagine 

Canada and the U.S. or Mexico and the U.S. going to war 

with each other? The answer is an easy one and the point 

is to compare the sense of peace among neighboring 

democracies against neighboring countries that are not 

democracies. In regions where neighboring countries are 

not democracies, there is often tension and wars. 

The U.S. and its neighbors share several things in 

common; they are free countries with elected leaders 

and they also engage in free trade and have trade 

agreements in place.

Since the mid-90s, trade between the U.S. and Mexico 

and Canada has been regulated by an agreement called 

NAFTA; the North American Free Trade Agreement. The 

agreement created one of the more successful trade 

zones in the world. It aided in increasing trade between 

the three countries. 

Last year, the leaders of the three countries signed the 

new United States–Mexico–Canada Agreement (USMCA).  

The new agreement has strengthened and added 

chapters on digital trade, intellectual property protection 

and cross-border data flows. These additions to the 

original NAFTA agreement modernized the language  

of the law and made it relative to today’s technology.

American companies have located some of their 

manufacturing in the two neighboring countries. Many 

U.S.-branded cars and trucks are produced in Mexico  

or Canada for instance. 

Mexico’s exports represent 37.8 percent of its GDP. 

Nearly 80 percent of Mexico’s exports go to the U.S.  

and Canada under NAFTA.  Mexico’s unemployment  

rate is only 3.6 percent. 

In addition to exporting vehicles, Mexico exports 

electrical machinery and equipment, computers,  

mineral fuels and medical equipment.  Mexico saw 

a jump of 20.6 percent in vehicle exports from 2017 

to 2018. For Canada, the total of exported goods and 

services represents 30.9 percent of the country’s GDP.

Crude oil heads the list for Canada’s exports. That 

is followed by vehicles and machinery. Canada’s 

unemployment rate is 5.8 percent. 

U.S. Negotiates Free Trade  
Agreement with Neighbors
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The U.S.’s top exports include machinery, including 

computers, oil, electrical equipment and aircraft, 

followed by vehicles. U.S. companies, such as Walmart 

and Costco dominate the retail food space in Mexico  

with market share exceeding 50 percent. 

Removing Obstacles to an Agreement

On May 17, 2019, the United States struck deals with 

Canada and Mexico to lift tariffs on steel and aluminum 

imports. This move removed a hurdle to an agreement 

on USMCA and its subsequent ratification. 

The USMCA agreement was signed last November  

by the three countries and still requires approval from 

The parliament in England is known for being rough and 

tumble in its strenuous debate, which can get very vocal 

at times. It is a tradition that has made its membership 

not for the faint-of-heart.  The House of Commons 

makes passing foreign policy decisions, budgets  

and new laws an in-your-face experience.

That debate was ratcheted up yet another notch  

or two when the suggestion was made that the United 

Kingdom should make an exit from the European Union 

(E.U.). That was followed by a contentious vote that 

Theresa May resigns as U.K. Prime 
Minister; what is next for Brexit?

lawmakers in all three nations. The president has more 

recently suggested that an additional five percent tariff 

on Mexico would help convince Mexico to intervene 

with the many Central American caravans passing 

though the country to the U.S. border. 

The circumstances of two Canadians being held  

by the Chinese has also entered the negotiations  

from Canada’s perspective as they pressure the U.S.  

to seek their release.

The hope of the new trade agreement is fairer trade for 

the U.S. and updated language that represents current 

technology and information capabilities. The agreement 

still has several hurdles to negotiate.

found a majority in the UK were in agreement. This did 

not stop the debate though, because the terms of the 

exit were just as contentious.

With the U.K.’s exit came the need for negotiating  

the many different elements that would change  

in the relationship between the remaining 27 nations  

and the U.K.  Prime Minister Theresa May took on  

this responsibility to negotiate with the E.U. to arrive  

at an agreement that would not hurt and alienate  

the U.K. in the process. 
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Three times, PM May concluded negotiations with  

the E.U. in Brussels, and three times lawmakers in  

her parliament voted to reject the agreements.

May failed in that endeavor and her failure resulted  

in her resigning her position as prime minister and 

leaving the fragile negotiations to a successor.  Her 

advice remained that the U.K. should not leave the  

E.U. without a deal in place. 

At least two potential successors have stated that the 

U.K should make its departure on the deadline date of 

October 31, regardless of a deal. 

Theresa May says that it will require compromise  

for her successor to find a way to bring both sides  

of the debate together on a plan for an exit with good 

trade agreements and other accords that impact the 

relationship between the two. 

Parliament has voted to block an exit from the E.U. 

unless there is a substantive agreement. The debate 

about the U.K.’s exit pitted rural residents against city 

dwellers and politicians of all stripes against each other.

Recent Votes Change the Formula

Recent European Parliament elections saw the Brexit 

Party capture the largest portion of the seats allocated 

to the United Kingdom within the European Parliament. 

Nigel Farage, the leader of the Brexit Party, which 

topped the polls in recent elections, advocates for  
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a quick exit from the E.U. Farage’s party made those  

strong gains which caught many off-guard. May’s  

party is still in charge and much will depend on what 

happens in October.

But; that wasn’t the only shock. Italy and France  

saw big gains by right-leaning parties in what has  

been described as a political earthquake. Turn out  

in European elections was high. The populist parties in 

France and Italy won while the Green Party in Germany 

was victorious. The parties that had much of the control 

over Brussels did not fare well. 

Matteo Salvini did very well in Italy.  His League Party, 

which wants to distance Italy from the E.U., won 32 

percent of the vote.

In France, Marine Le Pen’s National Rally party won the 

most seats. Her party favors cutting ties with the E.U.

Within other E.U. nations, debate continues over how 

to resolve problems created by migration and low 

economic growth.

Since the 2016 vote to exit the E.U., the lack of an 

agreed-upon Brexit has now cost two prime ministers 

their positions, as May is the latest casualty after her 

predecessor David Cameron.

Daniel Boffey/Jennifer Rankin, “Theresa May blames Brexit failure for EU election humiliation,” (2019, May 28), The Guardian, Brexit
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