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the Permian Basin in western Texas. U.S. oil production

was 11 million barrels a day by August 2018. Estimates by

the Energy Information Administration is that the U.S.

will continue this dominance through 2019, beating both

Russia and Saudi Arabia. 

Over the next seven to 10 years, U.S. production is forecast

to hit 15 million barrels a day according to some industry

experts. What further enhances U.S. oil production is that

America has oil customers around the world. Late in 2015,

Congress lifted a 40-year ban on the exportation of crude

oil. 

U.S. exports take oil to China, South America and Europe. 

A couple of the reasons for the U.S. leap-frogging the

WHAT IS HAPPENING WITH OIL
PRICES?

The price of oil crashed in late 2014, prompting the 

Organization of the Petroleum Exporting Countries

(OPEC) to begin a price war to regain lost market share. 

Besides losing market share to other countries outside its 

own cabal, OPEC was losing share to the United States.

During November, oil prices dropped almost 22 percent, 

which represented the largest monthly percentage drop in 

10 years. In response, OPEC may cut production. This cut 

could represent over a million barrels a day. Oil prices had 

reached a four-year high in early October.

A strange thing happened on the way to the forum, or at 

least, between the distillery and the gas pump. The United 

States went from being dependent on oil from the Middle 

East to being the worlds largest oil producer. It happened 

very subtly, without much fanfare and it was mostly 

predictable by those who were believers in the U.S.’s 

potential to be an oil producing powerhouse.

While many geopolitical events have contributed to a rise 

in the price at the pump, the pain felt there could have 

been so much worse if the U.S. hadn’t made such a big 

shift in its dependency on the oil-rich counties. For the 

first time, since 1973, the U.S. reigns supreme in crude oil 

production.

U.S. Oil Producing Powerhouse

Oil production in the U.S. has increased since 2011. Most 

recently, growth in production has increased in western 

Texas and eastern New Mexico. There has also been 

increased production in North Dakota and Montana and 

the Gulf of Mexico.

Over the past decade, U.S. oil production has more than 

doubled. This is largely due to the boom in shale oil 

production. The largest area for shale oil production is in
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historic oil production leaders is the use of fracking and

technology.

Fracking has unlocked large quantities of oil and natural

gas from underground sources. Technology advances in

drilling have allowed for cost reductions that have helped

the industry.

The only thing that hand-cuff’s America’s booming

production is a lack of supplies and workers.  On the plus

side is that the U.S. is not beholden to a Middle East with

its inherent conflicts and problems. 

SOME OF THE FANGS HAVE
COME OUT OF THE FAANG’S

captured so much market share and distinguished

themselves as stalwarts of growth and reward, did not

deserve investor interest? 

The FAANG stocks include Facebook, Apple, Amazon,

Netflix and Google’s parent company Alphabet. They are

all household names and brands with a powerful

following, great services and products. 

Through October, the FAANG stocks continued to perform

and dazzle investors and new products and services

seemed to help bolster their continued success.

Every Rally has a Hiccup

But, the stock market if fickle. There are no guarantees;

only educated guesses. If a stock begins to appear

overvalued or there are alternative safe-havens that look

more inviting, the trend for that stock can reverse or

correct. 

During November, through the third week in the month,

Netflix had lost 35 percent, Amazon was off by 26 percent

and Facebook had fallen 40 percent. Facebook traded at

$217.50 on July 25 and was sitting at $131.73 by November

There’s a strange phenomenon in the stock market that 

recurs from time to time. A popular stock, that has become 

a megastar and is shooting for the moon, suddenly falls 

back to earth; at least part way. The luster becomes 

tarnished.

This is why former Fed Chairman Alan Greenspan coined 

the phrase “irrational exuberance.”  He was speaking of 

the entire market, but to some degree, individual stocks 

inspire the same enthusiasm. They may or may not have 

the greatest valuations, but they are most often exciting 

companies that have achieved great things. Greenspan 

used the term in 1996 regarding the tech stock run-up, but 

it would take another few years before the prediction saw 

real consequences.

And so it has been, with the prestige and reverence paid to 

the FAANG stocks; the high-flyers who have rewarded 

investors well and seemed to be on a dizzying trajectory. 

Who can argue that these market leaders, who have
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participants or arrangements with local governments that

include overly-generous incentives. After having most of

the public behind them, as pillars of the community who

could do not wrong, even some groups of employees

rebelled publicly. 

It may not be irrational exuberance to invest in market

share leaders, but an occasional pause, and reassessment,

is always healthy.

23. Amazon hit $2,039.51 on September 4 and fell to

$1,502.06 by November 23, with some new gains after 

exhibiting strong pre-holiday sales figures.

Apple, with its introduction of three new models recently, 

had hit $232.07 on October 3 and then fell to $172.29 by 

November 23 as the market questions the sales success of 

the new offerings.  The company was forced to offer 

discounts to carriers after sales proved weaker than 

expected. Apple is also increasing their trade-in incentive. 

To placate nervous investors, Apple claims that their new 

XR model is the company’s best-selling iPhone. The 

iPhone represents 60 percent of Apple’s revenues. 

For several of the FAANG companies, some of the luster 

has worn thin as there have been hints of corruption, 

questionable tactics for treating some social media
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